
Central Natural Resources, Inc.
911 Main St. Suite 1710
Kansas City, MO  64105

Financial Statements
for the period ended March 31, 2008



May 15, 2008

Dear Shareholder,

Please find enclosed unaudited consolidated financial statements for Central Natural Resources,
Inc. and subsidiaries representing the first quarter performance of your Company.  

We at Central will be glad to answer any questions that you may have and contact information
has been provided below for this purpose. Additionally, current trading and historical
information for Central Natural Resources, Inc. may be found online at www.pinksheets.com.
Current information and recent financials may be found at Central’s website at
www.centralholdings.com. 

Sincerely,

Phelps C. Wood
President & CEO

Enclosure: First quarter 2007, unaudited financial statements

Contact Information:
Central Natural Resources, Inc.
Phelps C. Wood, CEO
phelpsw@centralholdings.com
415-295-8313
Gary J. Pennington, General Mgr.
garyp@centralholdings.com
816-842-2430

Central Natural Resources, Inc.
911 Main St. Suite 1710
Kansas City, MO  64105

– 2 –



Three months Three months
ended ended

March 31, 2008 March 31, 2007

Operating revenue:
Mineral royalties $ 606,684   377,517   
Oil and gas production 26,205   8,910   

Total operating revenue 632,889   386,427   

Oil and gas operating expenses 40,883   23,230   
Depreciation, depletion, and amortization 15,078   859   
Exploration expenses —    24,738   
General and administrative expenses 270,064   307,910   

Total expenses 326,025   356,737   

Other Income 
Gain on sale of oil and gas assets —    2,018,310   

Operating income 306,864   2,048,000   

Nonoperating income :
Investment income 57,634   94,348   
Other 82   78   

Total nonoperating income 57,716   94,426   

Earnings before income taxes 364,580   2,142,426   

Income taxes  106,132   774,812   

Net earnings $ 258,448   1,367,614   

Retained earnings at beginning of period 7,001,677   8,346,090   
Deduct cash dividend paid of $0.20 per share 

in 2008 and $.15 in 2007 (107,366)  (77,376)  
Dividend equivalents on restricted stock units (1,700) —    

Retained earnings at end of period 7,151,059   9,636,328   

Earnings per share:
Basic $ 0.48   2.65   
Diluted 0.48 2.51   

Weighted average number of shares of common stock outstanding:
Basic 536,467   515,832   
Diluted 540,967   544,832 

See accompanying notes to consolidated financial statements.

CENTRAL NATURAL RESOURCES, INC.
Consolidated Statements of Operations

Three months ended March 31, 2008 and 2007
(Unaudited)
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Assets 2008 2007
(Unaudited)

Current assets:
Cash and cash equivalents $ 2,443,941   2,401,844   
Accounts receivable 13,667   91,655   
Securities maturing within one year, at amortized cost 2,497,285   2,487,844   
Income tax receivable 434,376   398,851   
Deferred income tax 94,260   100,771   
Other 14,822   9,996   

Total current assets 5,498,351   5,490,961   

Notes receivable from employee 29,450   52,450   

Equity securities, at fair value 573,028   565,130   
Investment in oil and gas limited partnership 1,429,979   1,429,979   

Property, plant, and equipment:
Oil and gas producing properties (successful efforts) 1,096,746   778,684   
Mineral interest properties 1,668,137   1,668,137   

2,764,883 2,446,821   

Less accumulated depletion, depreciation, and amortization 724,117   709,038   

Net property, plant, and equipment 2,040,766   1,737,783   

Total assets $ 9,571,574   9,276,303   

See accompanying notes to consolidated financial statements. 

CENTRAL NATURAL RESOURCES, INC.
Consolidated Balance Sheets

March 31, 2008 and December 31, 2007
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Liabilities and Stockholders’ Equity 2008 2007
(Unaudited)

Current liabilities:

Accounts payable and accrued expenses $ 273,726   125,458   
Deferred income—advance oil lease bonus 249,397   266,625   

Total current liabilities 523,123   392,083   

Deferred compensation 54,309   41,491   

Deferred income advance oil lease bonus 274,879   320,000   

Deferred income taxes 419,777   352,300   

Stockholders’ equity:
Preferred stock of $1 par value. Authorized 100,000 shares; 

no shares issued —    —    
Common stock of $1 par value. Authorized 2,500,000 shares; 

issued 561,724 shares issued in 2008 and 561,524 in 2007 561,724   561,524   
Additional paid-in capital 1,119,094   1,093,534   

Treasury stock—25,892 shares in 2008 and 24,892 shares in 2007 (554,605)  (520,905)  
Retained earnings 7,151,059   7,001,677   
Accumulated other comprehensive income, net of 

deferred taxes of $11,963 in 2008 and $18,633 in 2007 22,214   34,599   

Total stockholders’ equity 8,299,486   8,170,429   

Total liabilities and stockholders’ equity $ 9,571,574   9,276,303   

See accompanying notes to consolidated financial statements. 

CENTRAL NATURAL RESOURCES, INC.
Consolidated Balance Sheets
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2008 2007

Cash flows from operating activities:
Net earnings $ 258,448   1,367,614   
Adjustments to reconcile net earnings to net 

cash provided by (used in) operating activities:

Depletion, depreciation, and amortization 15,079   859   
Amortization of premiums and discounts of 

securities, net (20,843)  (31,636)  
Gain on sale of oil & gas assets —    (2,018,310)  
Gain on sale of equity securities (12,913)  (2,579)  
Share-based payments 24,916   37,532   
Deferred income taxes 80,658   (385,340)  
Changes in assets and liabilities:

Accounts receivable and other assets 73,162   173,864   
Income tax receivable (35,525)  142,747   
Deferred income-advance oil lease bonus (62,349)  (11,824)  
Deferred compensation 12,818   —    
Accounts payable and accrued expenses 148,268   (18,405)  
Federal and state income taxes —    982,747   

Net cash provided by operating activities 481,719   237,269   

Cash flows from investing activities:
Proceeds from note receivable 23,000   —    
Proceeds from matured/called investment debt securities 2,500,000   2,500,000   
Purchases of investment debt securities (2,488,598)  (2,479,620)  
Proceeds of oil & gas assets —    3,372,900   
Purchase of equity securities (126,209)  (65,021)  
Proceeds from sales of equity securities 112,169   71,947   
Purchase of investment in oil and gas limited partnership —    (429,979)  
Oil and Gas capital expenditures (318,062)  —    

Net cash provided by investing activities (297,700)  2,970,227   

Cash flows from financing activities:
Purchase of Treasury stock (33,700) —    
Sale of restricted stock 200   —    
Payments of dividends (107,366)  (77,376)  
Dividend equivalent on restricted stock units, net (1,056)  —    

Net cash used in financing activities (141,922)  (77,376)  

Net increase in cash and cash equivalents 42,097 3,130,120   

Cash and cash equivalents, beginning of year 2,401,844   3,089,894   

Cash and cash equivalents, end of period $ 2,443,941   6,220,014   

See accompanying notes to consolidated financial statements.

CENTRAL NATURAL RESOURCES, INC.
Consolidated Statements of Cash Flows

Three months ended March 31, 2008 and 2007
(Unaudited)
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Basis of Presentation

In the opinion of Central Natural Resources, Inc. (the Company), the accompanying unaudited
consolidated financial statements contain all adjustments (consisting of only normal recurring
accruals) necessary to present fairly the financial position as of March 31, 2008, and the results
of operations and cash flows for the periods ended March 31, 2008 and 2007.

The consolidated financial statements do not include all the disclosures required by accounting
principles generally accepted in the United States of America. For further information, refer to the
consolidated financial statements and notes thereto included in the Company's Annual Report for
the year ended December 31, 2007.

The Company uses the Successful Efforts method of accounting for revenue and expenses from
oil and gas production that has been detailed in the Company's previous reports.  Revenue and
expenses associated with oil and gas production is accrued in the period the revenue or expenses
are generated. Exploration expenses, including geological and geophysical costs, rental and
exploratory dry holes, are charged against income as incurred.  There were no Exploration
expenses recorded for the period ended March 31, 2008.  Costs of successful wells and related
production equipment and developmental dry holes are capitalized and amortized by field using
the unit-of-production method as the oil and gas are produced.

Other - Property, plant and equipment is stated at cost less reserves for depreciation, depletion and
amortization. Maintenance and repairs are expensed as incurred, except that costs of replacements
or renewals that improve or extend the lives of existing properties are capitalized.

Impairment of Long-Lived Assets and Long-Lived Assets to Be Disposed Of - Long-lived assets
are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount of an asset may not be recoverable. Recoverability of assets to be held and used
is measured by a comparison of the carrying amount of the asset to the estimated future
undiscounted net cash flows expected to be generated by the asset. If such assets are considered
to be impaired, the impairment recognized is measured by the amount by which the carrying
amount exceeds the fair value. Assets to be disposed of are reported at the lower of the carrying
amount or fair value less costs to sell.

Central Natural Resources, Inc.
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Proved gas properties are reviewed for impairment on a field-by-field basis when facts and
circumstances indicate that their carrying amounts may not be recoverable. In performing this
review, future cash flows are estimated by applying estimated future gas prices to estimated future
production, less estimated future expenditures to develop and produce the reserves. If the sum of
these estimated future cash flows (undiscounted and without interest charges) is less than the
carrying amount of the property, an impairment loss is recognized for the excess of the carrying
amount over the estimated fair value of the property based on estimated future cash flows.

Results of operations for interim periods are not necessarily indicative of results to be expected
for a full year.

Stock Based Compensation

In the first quarter of 2008 the Company granted 4,000 and 450 shares, respectively, of restricted
stock “units” (RSUs) to two employees of the Company, vesting in equal amounts over two years.
In the first quarter of 2007, the Company granted 3,000 and 450 shares, respectively, of restricted
stock “units” to two employees of the Company, vesting in equal amounts over three years.
Although these units do receive dividend equivalents, they do not represent shares of stock until
distributed, nor do they vote.  

In the first quarter of 2008 the Company granted 200 shares, of restricted stock to one employee
of the Company, vesting in equal amounts over two years.  The employee purchased the restricted
shares at $1 per share and the difference between the purchase price and the then fair market value
of the stock was recorded in shareholders equity as unearned restricted stock.  The unearned
restricted stock is amortized ratably to expense over the two year vesting period.  

Effective January 1, 2006, the Company adopted FASB Statement No. 123(R), Share-Based
Payment (Statement 123(R)). This statement replaces FASB Statement No. 123, Accounting for
Stock-Based Compensation (Statement 123) and supersedes APB No. 25. Statement 123(R)
requires that all stock-based compensation be recognized as an expense in the financial statements
and that such cost be measured at the fair value of the award. This statement was adopted using
the modified prospective method of application, which requires the Company to recognize
compensation cost on a prospective basis. Therefore, prior years’ financial statements have not
been restated. Under this method, the Company recorded stock-based compensation expense for
awards granted prior to, but not yet vested as of January 1, 2006, using the fair value amounts
determined for pro forma disclosures under Statement 123. For stock-based awards granted after
January 1, 2006, the Company recognizes compensation expense based on estimated grant date
fair value using the Black-Scholes option-pricing model.

Central Natural Resources, Inc.
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Options outstanding representing 4,500 and 29,000 shares at March 31, 2008 and March 31, 2007,
respectively, are considered dilutive as the exercise price was less than the market price at the
close of the period.  

Investment Securities

The amortized cost, gross unrealized holding gains, gross unrealized holding losses, and fair value
for held-to-maturity and available-for-sale securities by major security type at March 31, 2008
and December 31, 2007 are as follows:

March 31, 2008 Gross Gross
Unrealized Unrealized

Amortized Cost Holding Gains Holding Losses Fair Value

Held-to-maturity:
U. S. government
agency securities 2,497,285 15 - 0 - 2,497,300

Available-for-sale:
Equity securities 538,851 40,096 (5,919) 573,028

December 31, 2007 Gross Gross
Unrealized Unrealized

Amortized Cost Holding Gains Holding Losses Fair Value

Held-to-maturity:
U. S. government
agency securities 2,484,844 156 - 0 - 2,488,000

Available-for-sale:
Equity securities 511,897 54,650 (1,417) 565,130

Central Natural Resources, Inc.
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Investment income (loss) consists of the following for each of the periods ended March 31:

Three Months ended March 31,

2008 2007

Realized gains on sales
Of equity securities 12,913 2,579

Dividend Interest 4,335 1,787

Interest Income 40,386 89,982   

Total 57,634 94,348

Investments in debt securities are classified as held-to-maturity securities, which are carried at
amortized cost.  Investments in marketable equity securities are classified as available-for-sale
securities, which are carried at fair value, with unrealized gains and losses excluded from earnings
and reported in other comprehensive income.

A decline in the market value of any available-for-sale or held-to-maturity security below cost that
is deemed to be other than temporary, results in a reduction in carrying amount to fair value.  The
impairment is charged to earnings and a new cost basis for the security is established. Other than
temporary impairment is analyzed quarterly on an individual security basis based on the length of
time and the extent to which market value has been less than cost; the financial condition and any
specific events which effect the issuer; and the Company's intent and ability to hold the security.
During the three months ended March 31, 2008, the Company recognized no impairment charge
for marketable equity securities.

Investment in oil and gas partnership represents the purchase in 2007 and 2006 of an equity
interest, by a subsidiary of the Company, in non-marketable securities for which the Company
does not possess significant influence.  No cash distributions have been made to date, nor does
the Company have any influence over when and in what amount distributions will be made.  This
investment is a long-term, illiquid investment and as such, there is no guarantee that if the
Company wished to sell its interest, that it would be able to do so.  This investment is accounted
for at cost.  The carrying amount is periodically reviewed for other-than-temporary impairment.  

Central Natural Resources, Inc.
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Subsequent Events

Subsequent to the quarter ended March 31, 2008, the Company invested $220,000 representing a
2% working interest in an area of mutual interest (AMI) for an area in South Texas.  At this time,
no authorization for expenditures (AFE’s) have been issued although the Company does expect
that drilling will proceed in the 2nd or 3rd quarter of 2008 on property covered by this AMI.

Also subsequent to the quarter ended March 31, 2008, on April 3, 2008, the Company leased
certain rights to 6,640 acres in Arkansas for a four-year term for a total of $995,983.50.  As part
of the lease, the lessee has a six-month option to add up to 2,080 additional acres at the same lease
bonus fee of $150 per acre.  The lease includes standard terms and conditions and may be
extended by certain drilling activity of the lessee.

Central Natural Resources, Inc.

– 11 –



– 12 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


